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NEW CITY INITIATIVE CALLS FOR RETURN OF PARTNERSHIP MODEL TO RESTORE TRUST IN THE CITY 
The New City Initiative Europe (NCI) Welcomes and endorses Lord Lawson’s  comment, earlier today, that owner managed asset management businesses is the best way of restoring trust in the City and the financial services sector more generally.  The NCI today republishes an updated policy paper on ‘fixing a broken city’, which outlines practical ways of restoring trust in the City. 
Lord Lawson’s central premises is that this traditional city model reduced risk taking and encouraged more long term investment decision making. It is short termism that has led to one of the most sustained criticism of the Banking sector. NCI believes that Banker’s should be compelled to share in the risk they take on behalf of clients; by forcing Bankers to use some of their bonuses to co invest alongside clients. The independent asset management sector routinely does so and our members operate in a non-conflicted investment environment.
The NCI was formed 2 years ago. It has 36 independent asset management companies as members and combined assets under management are in excess of £350 Billion. The NCI is a Europe wide think tank for the asset management sector and the Lord Mayor of London is the Patron.
The NCI policy paper on alignment of interest, ‘fixing a broken city’ argues for cultural change in modern day Banking practices. 
The NCI believes that more widespread and effective alignment of risk and reward between investment managers/advisers and their clients will bring mutual benefits to investors and the industry as a whole. 
The NCI wish to see longer term investment decisions.
NCI believes regulators should promote the owner managed model as the best positioned to foster alignment of interests.
The NCI also proposes a ‘risk report’ which would have the same status as an ‘audit’ report, which would be public document, and that comments on the ‘off balance’ sheet risks Banks take. 
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